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Is the current budget crisis 
an unpleasant surprise? 



Two scenarios 



Did the budget problem 
just creep up when no one 

was looking? 






Or did we really know 
what was happening? 
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Surpluses and deficits don't have fixed common- 
English meanings 

Stocks and flows are mixed 


Budget concepts expressed without clear time 
period 

Borrowing treated as revenue 

Assets sales treated as negative spending 


Use of undefined terms by officials such as 
shortfalls, gaps, and holes 
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Paul Sakuma, Associated Press 


Plunging revenue ha^^PTidy 
an out of 
haiance.tne state legislative 
analyst says. The news may 
complicate the hid to have 
voteis OK special-election 
measines in May. 

By Jordan Rau and Evan Halper 
March 14, 2009 

Reporting from Sacramento -- 
The plan that Gov. Arnold 
Schwarzenegger and 
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THE LATEST ON CALIFORNIA POLITICS AND GOVERNMENT 

March 13, 2009 

Leaders react to la 


The legislative leaders who labo 
were quick to react today to U\0 projec 



a way to patch the $40 billion budget gap closed last month 
lw$8 billion hole. 


Senate leader Darrell Steinberg even extended a special invitation to GOP gubernatorial hopefuls Steve Poizner and Meg 
Whitman, who have been critical of the February budget deal. 

Assembly Speaker Karen Bass. D-Los Angeles 


"Given the nation's continuing economic problems since we passed the budget, it is not surprising to see the state's 
revenue projections continue to fall. We must keep a careful watch on revenues during these volatile times, and all of us, 
Democrats and Republicans alike, must be prepared to continue to make tough decisions should the May Budget 
Revision also show significant declines in revenue. We also have to keep in our minds the potential that if the bal lot 
measures fail on May 1 9th, the budget problem grows by another $6 billion." 


Assembly Republican Le.idei Mike Vllliiies. R-Clovis 
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California’s Credit Unions 

visit advocacv.ccui.org to learn more 


PM Alert: Anotfer $8 billion hole 

In case you missed it focfa^^^^oislatura’^ji^lg^rrialyst, Mac Taylor, declared today that the 
immense package of spendingcutsnie^axes and loans aimed at closing the state's $40 billion 
budget deficit will fall shoit by $8 billion because the state's economy is continuing to falter . 


The legislative leaders who labored foi weeks trying to find a way to patch the $40 billion budget 
gap were quick to react today to LAO projections of a new $8 billion hole. 


When it comes to protecting childien's inteiests. nobody scoies 100 percent in the California 
Legislature, according to the San Diego-based Children's Advocacy Institute . 
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$100 billion 
is an annual 
flow. Is it really 
likely that there 
could have 
been a $60 
billion deficit in 
the common 
meaning of 
that term? 
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California Nonfarm Employment 
History & Forecast 
Vs. 2.3% Trend from 1990:3 
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